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Russia plans to increase oil production in the next OPEC meeting 

Strength in dollar post better earnings are pushing gold down 

Copper remains in a range ahead of China’s first-quarter data 

A rally into equities and FII’s inflow supporting the Indian rupee  
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CRUDE OIL CORRECTS MARGINALLY AFTER RUSSIA PLANS TO INCREASE OIL PRODUCTION IN THE NEXT 

OPEC MEETING 

 Russia and other producers are reducing output by 1.2 million bpd from Jan. 1 for six months. Saudi 

Arabia could raise output from July if disruptions continue elsewhere.  

 Russia and OPEC may decide to boost production to fight for market share with the United States but 

this could push oil prices to as low as $40 per barrel. 

 Brent oil is trading near five-month highs as concerns over global supplies remain intact. The head of 

Libya’s National Oil Corp warned on Friday that renewed fighting could wipe out crude production in 

the country. OPEC+ members are meeting in June to decide whether to continue withholding supply.   

 Crude inventories probably grew by 2m bbl to 458.6m bbl for the week ended April 12, according to the 

median estimate of 8 analysts surveyed by Bloomberg.  

 The API weekly Inventory Report will be released today, while EIA will release stock level on Wednesday. 

Outlook 

 Brent oil may remain higher following supply concerns from OPEC+ nations and US oil imports. 

However, concerns about the global economy are acting as a headwind which could reduce demand. 

Brent oil is holding above resistance turned support levels of $70 per barrel; we see a further bullish 

move towards $72.15 and $73.20 per barrel in the near term; immediate key support remains near 

68.40-66.40. 

 

STRENGTH IN DOLLAR POST BETTER EARNINGS ARE PUSHING GOLD DOWN 

 

 Gold held near the lowest level in more than a week as investors weighed the uptick in the dollar with 

the pause in the equity rally, while treasuries steadied amidst the earnings season in the U.S. 

  Venezuela is speculated to sell about $400 million in gold despite a growing international push to 

freeze the country’s assets. U.S. Treasury Secretary Steven Mnuchin said on Saturday a U.S.-China 

trade agreement would go "way beyond" previous efforts to open China's markets to U.S. companies. 

 On Friday, positive US economic data also weighed on the gold prices; the Producer Price Index rose 

0.6 percent in March, topping estimates. 

  Filings for U.S. unemployment benefits unexpectedly dropped to 196,000, falling to the lowest level 

since 1969. The Federal Reserve is seeing jobs data as a barrier to raise interest rates further. 

 The micro-economic data from both China and the U.S. has been consistently upbeat for equities and 

supporting their currency is the reason behind the current sell-off in gold.  

Outlook 

 A short term recovery in gold prices was a result of weakness in the dollar index after the IMF report on 

the global economic growth, which is expected to be slower than anticipated earlier, however, strong 

US economic data pushed the dollar higher and we have seen a steady correction in gold prices since 

then. Gold is expected to face minor resistance around $1,305-1,312, while key support remains near 

$1,285. Gold continues to receive support from trade tensions between US-Russia and world economic 

conditions after the recent tariff war, but positive US economic data, higher equities, US-China trade 

talks and outcome of FOMC minutes is pushing the dollar higher, which may result in softer gold prices. 
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COPPER REMAINS IN A RANGE AHEAD OF CHINA’S FIRST-QUARTER DATA 

 

 China’s first-quarter economic growth is expected to have cooled to the weakest pace in at least 27 

years (Reuters Survey).  

 Output is forecast to have increased 5.9 percent from a year earlier, quickening from 5.3 percent in the 

first two months, which was the weakest pace in 17 years. 

  Economic measures taken by the Central Bank and the government may boost domestic demand. 

Chinese data from Friday is supporting copper and other industrial metals. 

Mining News 

 Bambas mine in Peru has progressively restored critical supplies and increased staffing levels over the 

last week.  

 Rio Tinto Ltd. said it would invest an extra $302 million to develop its Resolution Copper project.  

 Copper is expected to have further disruptions this year as compared to 2018, as labour strike, extreme 

weather and unexpected project delays will knock as much as a million tonnes off 2019 production, 

Chilean miner Antofagasta's Chief Executive said. 

Outlook 

 LME 3M Copper may remain in the 6,400-6,550 range this week with a slight bullish bias as US-China 

may reach a trade deal. Decreasing LME, SHFE copper inventories and positive US & China economic 

data are supporting the positive move in copper prices. 

 

A RALLY INTO EQUITIES AND FII’S INFLOW SUPPORTING THE INDIAN RUPEE AND RISING OIL PRICES IS A 

REASON TO WORRY 

 

 The domestic equity indices – Sensex & Nifty - hit fresh record highs on robust earnings data from 

TCS; the Indian rupee pushed higher and the market also received support from softening oil prices. 

The global cues remain positive with MSCI's broadest index of Asia-Pacific shares hovering around a 

nine-month high. 

 Indian WPI inflation increased to 3.18 pc in March, up from 2.93 pc in February. In another release on 

Friday, core inflation rose at a slower pace of 4.97% in March compared to 5.36% in the previous month. 

Industrial production in February rose a mere 0.1% compared to a growth of 1.7% in the previous month. 

Higher inflation and slower IIP growth is a signal of weakness in the economy. Rising crude oil prices 

may keep gains limited 

FII and DII Data:-  

 Foreign Funds (FII's) bought shares worth Rs. 713 crore, while Domestic Institutional Investors (DII's) 

bought shares to the tune of Rs. 581.36 crore on April 15th. In April 2019, FII’s net bought shares worth Rs. 

6,032.43 crores, while DII's were net sellers to the tune of Rs. 973.14 crores. 

Outlook 

 Recent macro-economic data are pushing the Indian rupee lower, indicating slower growth 

expectations. Even the IMF has lowered the Indian growth forecast for the years 2019 and 2020. The 

Indian rupee is expected to weaken further if crude oil prices continue to trade higher in the near term. 

USD-INR could find support near 68.80-68.40, while important resistance is seen around 69.69-70.23. 
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL) 

 

 

Prepared by:  

Mr. Kamlesh Jogi | Market Research Analyst  

email: kamlesh.jogi@abans.co.in 

Phone: +91 22 68354176 (Direct) 

 

Abans Broking Services (P) Limited 

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021 

Phone +91 22 61790000  |  Fax +91 22 61790000 

Email: info@abans.co.in  |  Website: www.abans.co.in 

 
 

Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest – 

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest – No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation – 

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months – No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report – No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company – No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company – No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in 
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